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Cannonsburg Water District (“Cannonsburg”) has proposed revisions to its rate 

schedules to permit discounted water service to its employees and members of its 

Board of Commissioners.1 The Commission has previously rejected similar proposals 

for such service as unreasonable since water districts “have no shareholders to which 

the foregone revenue can be charged.”2 Unlike an investor-owned utility whose 

shareholders assume the cost of any free or reduced rate service, we have reasoned, a 

water district’s ratepayers bear the cost of such service.  In light of these decisions, the 

Commission finds that additional proceedings are necessary to determine the 

reasonableness and lawfulness of the proposed revision.

1 On May 23, 2008, Cannonsburg Water District submitted revised tariff sheets 
that contained its proposed reduced rate.  It proposes to place these revisions into 
effect on June 22, 2008.  

2 East Logan Water District, Case No. 1992-00094, (Ky. PSC Mar. 16, 1992); 
South 641 Water District, Case No. 1993-00358 (Ky. PSC Jan. 3, 1994) at 2; 
Cumberland Falls Highway Water District, Case No. 1994-00054 (Ky. PSC Apr. 7, 
1994).  See also Bronston Water Association, Case No. 2005-00060 (Ky. PSC Oct. 12, 
2005); West Shelby Water District, Case No. 2007-00211 (Ky. PSC Aug. 29, 2007).
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IT IS THEREFORE ORDERED that:

1. This proceeding is established to investigate the reasonableness of the 

proposed rate schedule revisions.

2. Cannonsburg’s proposed reduced rate for water district commissioners 

and employees is suspended five months from June 22, 2008 up to and including 

November 21, 2008.

3. Within 20 days of the date of this Order, Cannonsburg shall show cause in 

writing to the Commission why the proposed rate schedule is reasonable and should not 

be denied for the reasons set forth above.

Done at Frankfort, Kentucky, this 17th day of June, 2008.

By the Commission


